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1 . AT PRESS CONFERENCE IN TOULOUSE AUGUST 12 STATE 
SECRETARY OF TRANSPORTATION CAVAILLE ANNOUNCED THAT GOF 
HAD GIVEN AGREEMENT IN PRINCIPLE TO AEROSPATIALE AND 
DASSAULT COOPERATION WITH MCDONNELL DOUGLAS FOR JOINT 
DEVELOPMENT AND PRODUCTION OF NEW MEDIUM RANGE AIRCRAFT, 
THE MERCURE 200. IT WILL BE DERIVED FROM DASSAULT-BUILT 
MERCURE 100 NOW OPERATED BY FRENCH DOMESTIC CARRIER AIR 
INTER. IT WILL BE POWERED BY TWO CFM-56 ENGINES BEING 
DEVELOPED JOINTLY BY GE AND SNECMA, WILL HAVE CAPACITY 
OF UP TO 180 PASSENGERS AND RANGE OF 3,000 KILOMETRES. 
CAVAILLE FORESAW MARKET OF ABOUT 800 AIRCRAFT IN THIS 
CATEGORY DURING THE NEXT DECADE. 
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2. CAVAILLE SAID THAT FROM THE OUTSET OF TALKS WITH 
FRENCH MCDONNELL DOUGLAS HAD SHOWN EVIDENCE OF WILL TO 
COOPERATE AND SENSE OF FAIR PLAY, "CONTRARY TO BOEING 
WHICH WITH ITS 727 'S AND 737'S HAS A QUASI-MONOPOLY OF 

THE MARKET FOR MEDIUM-RANGE AIRCRAFT". CAVAILLE SAID 
THAT MCDONNELL DOUGLAS, WHICH WILL HAVE A 15 PERCENT 
SHARE IN THE CONSTRUCTION WORK, IS COUNTED ON TO OPEN UP 
US MARKET FOR SALES OF THE NEW AIRCRAFT. AEROSPATIALE 
WILL HAVE 40 PERCENT OF THE WORK (ASSEMBLY LINE WILL BE 
LOCATED AT ITS PLANT IN TOULOUSE)AND DASSAULT WILL HAVE 
5 PERCENT. (DASSAULT, CAVAILLE SAID, WOULD CLEARLY BE 
THE "ARCHITECT" OF THE PROJECT.) CAVAILLE SAID THE RE- 
MAINDER WOULD BE APPORTIONED AMONG EUROPEAN PARTNERS WHO 
MIGHT BE INTERESTED IN COOPERATING, NOTABLY GERMAN. 

3. ASKED WHERE MCDONNELL DOUGLAS MIGHT EVENTUALLY DE- 
VELOP AN AIRCRAFT THAT WOULD COMPETE WITH A-300 AIRBUS, 
CAVAILLE IS REPORTED BY AFP TO HAVE REPLIED: "THAT IS 
EXCLUDED. WE CANNOT IN ALL DECENCY SIGN A CONTRACT THAT 
WOULD CONDEMN THE AIRBUS". 

4. LE MONDE REPORTS THAT THE GOF HAS GIVEN THE PARTIES 
THREE OR FOUR MONTHS TO NEGOTIATE DETAILED CONTRACTUAL 
ARRANGEMENTS WHICH WILL BE SUBJECT TO FINAL 
APPROVAL BY THE GOF. ACCORDING TO LE MONDE, SOME DETAILS 
OF RELATIONSHIP BETWEEN AEROSPATIALE AND DASSAULT FOR 
THIS PROJECT REMAIN TO BE SPELLED OUT AND NOT ALL THE 
FINANCING ARRANGEMENTS HAVE YET BEEN AGREED NOTABLY AS 
CONCERNS MCDONNELL DOUGLAS PARTICIPATION. 

5. WE NOTE THAT CAVAILLE ANNOUNCEMENT COMES DAY OR 
TWO AFTER PRESS REPORTS THAT BOEING AND THE JAPANESE ARE 
CLOSE TO AGREEMENTFOR JOINT DEVELOPMENT OF THE 7X7 IN 
WHICH AERITALIA WOULD ALSO PARTICIPATE. HOWEVER, IF 
THESE NEWS REPORTS ARE ACCURATE IT WOULD APPEAR THAT 
7X7 VERSION THEREIN DESCRIBED: I.E., THREE ENGINE WIDE 
BODY WITH 200 PLUS PASSENGER CAPACITY, IS CONCEIVED 
MORE AS COMPETITOR OF AIRBUS THAN OF MERCURE 200. LE 
MONDE OPINES THAT BOEING WILL NOW PROBABLY FOCUS ON 727 
AND 737 DERIVATIONS TO MEET COMPETITION FROM MERCURE 
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